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October 3, 2023 
 

CIRCULAR LETTER TO ALL MEMBER COMPANIES 
 
 

Re: Workers Compensation Insurance 
WC2023-03 – Revision to the Retrospective Rating Plan Manual  
Related to the Tax Multiplier (Comparable to NCCI Item Filing R-1422) 

 
 
The North Carolina Rate Bureau (Bureau) has filed and the North Carolina Commissioner of Insurance has 
approved revisions to the state-specific North Carolina Basic Manual for Workers Compensation and 
Employers Liability (Basic Manual). The approved revisions are related to changes being made by way of NCRB 
item WC2023-03. The approved changes become effective for all new and renewal policies with effective 
dates on and after January 1, 2024. 
 
These manual changes revise Rule 1-B-7 in NCCI’s Retrospective Rating Manual to update information related 
to state and federal tax multipliers.   
 
Complete copies of the Filing Memorandum WC2023-03 and exhibits outlining all changes are included for 
your review.  
 
If you have any questions, contact Regulatory Manager, Jodi Webb at 919-719-3028 or via email at 
JLW@ncrb.org. 
 
 
Sincerely, 
 

 
Jarred Chappell 
Chief Operating Officer 
 
 
 
 
 
JC:ko 
Attachments 
C-23-12 

mailto:JLW@ncrb.org
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PURPOSE 
 
This item revises Rule 1-B-2-g – Tax Multiplier in NCCI’s Retrospective Rating Plan Manual 
for Workers Compensation and Employers Liability Insurance (Retrospective Rating Plan 
Manual). 

 
 
BACKGROUND 

 
NCCI’s Retrospective Rating Plan Manual Rule 1-B-2-g refers to NCCI’s Tax and 
Assessment Directory (TAAD) for individual state tax multipliers that carriers use to cover 
licenses, fees, assessments, and taxes that a carrier must pay on premium. 
 
State and federal multipliers are no longer provided in the TAAD.  The Glossary of the TAAD 
provides the tax multiplier formula so that carriers can calculate their own tax multipliers.  State 
taxes and assessments, as well as the federal United States Longshore and Harbor Workers’ 
(USL&HW) Compensation Act – Special Fund assessment, can be found in the relevant 
section of the TAAD. State act weights are included in each state’s annual rate/loss cost filing 
circular.  
 
As a result of the revisions made in the TAAD, it is necessary to revise the Retrospective 
Rating Plan Manual Rule 1-B-2-g to clarify where carriers can locate this information. 
 
 
 

PROPOSAL 
 
This item proposes to revise Rule 1-B-2-g in NCCI’s Retrospective Rating Plan Manual to update 
information related to state and federal tax multipliers. 
 
 
IMPACT 
 
No statewide premium impact will result from the changes proposed in this item. 
 
This item is to become effective for new and renewal voluntary policies only, with effective dates 
on and after 12:01am on January 1, 2024. 
 
 
 
 
 
 
 
 
 
 
 



North Carolina Rate Bureau 
Filing Memorandum 

WC2023-03 
 

Revisions to the Retrospective Rating Plan Manual Rule Related to the Tax Multiplier  
 

Page 2 of 2 
 

 
 

EXHIBIT 1 
RETROSPECTIVE RATING PLAN MANUAL – 2009 EDITION 

RULE 1 – General Explanation 
B. DEFINITIONS 

 
2.  Elements of the Retrospective Rating Plan Formula 

 
 
g.  Tax Multiplier (TM) 
 
      Tax multipliers vary by state and generally cover licenses, fees, assessments, and taxes that  
       the carrier must pay on the premium collected in an individual state. 
 
       For states where NCCI files full rates, refer to the State Special Rating Values pages of this 
       manual for the individual state and federal tax multipliers. 
 
       For states where NCCI files loss costs, refer to NCCI’s Tax and Assessment Directory for the      
       Individual state tax multiplier carriers must calculate their own state and federal tax multipliers.   
       The Tax multiplier formula is provided in the Glossary of NCCI’s Tax and Assessment  
       Directory (TAAD).  Information regarding state taxes and assessments, as well as the    
       Federal United States Longshore and Harbor Workers’ (USL&HW) Compensation Act –  
       Special Fund Assessment, are contained in the relevant section of TAAD.  State act weights     
       can be found in each state’s annual rate/loss cost filing circular.  The federal act weight can  
       be derived as one minus the state act weight. 
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